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Abstract

Considering the lack of pipelines and infrastructures, natural gas is
not widely available in the Balkans and specific policies are required
to build new networks in upstream and downstream phase.

In this regard, the South East Europe Energy Community (ECSSE)
is promoting the Balkan Gas Ring pipeline as Project of Interest
(PECI).

The new South Eastern Energy Corridor (Azerbaijan to ltaly)
will be likely in operations in 2018 and then, it would be necessary
to encourage the private sector to step-in to the building of
infrastructures in order to take the opportunity of strengthening
the regional energy market or to create a market where it is still
marginal and negligible.

The Energy Community is strongly aware about the historical
opportunity the Balkans could achieve: In its “Study on
Recommendation for funding investments in energy Community
Gas Ring” the current infrastructures’ network is deeply analyzed in
order to identify possible actions for markets’ development.
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Gas Ring project: attracting investments in
gas the market improvement process.

The South East Europe Energy Community (ECSSE)! is promoting
the Balkan Gas Ring pipeline as Project of Interest (PECI).

The project is aimed at to create a natural gas infrastructural
network in the Balkans in order to promote the gasification of the
area and to open an integrated regional market?.

Nowadays because of the lack of pipelines and infrastructures
natural gas is not widely available and specific policies are required
to build new networks in upstream and downstream phase.

This regional approach is complicated by the area features:
first of all, it is necessary to consider how difficult it is to enhance
international cooperation in the area.

The Nineties war has left a very difficult situation and the

1 The Energy Community of South East Europe (ECSEE) is an international organization es-
tablished by the Treaty signed in 2005: the Treaty is the final act of a process started from the
Thessaloniki UE-Western Balkans Countries meeting that stated the intention of the parties to
cooperate toward a European integration for the Balkan area. The Energy Community of South
East Europe (ECSEE) Treaty is an important part of this process since the signatories commit-
ted themselves to create a regional integrated energy market by implementing the European ac-
quis communautaire and the European market principles.The Treaty has been signed by E.U.,
Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Macedonia, Montenegro, Romania, Serbia
and UNMIK (Kosovo): after these Countries the Community has been joined by Moldova and
Ukraine. Georgia and Armenia acquired the status of observers: the E.U. members obtained the

status of member. Further information http://www.energy-community.org/portal/page/por-
I/E HOME

2 The Gas Ring concept is based on three mail targets: bringing gas to new power stations in
currently ungasified areas on the Adriatic coast. Those power plants would, in turn, anchor the
economics and bankability of the transmission investment. As a next step, additional sections
of the Ring would be developed, gasifying new areas, connecting new entry points and increas-
ing diversity of supply options and technical and commercial security of supply. Finally, the en-
tire Ring would be completed, delivering from this point onwards, all of the benefits unique to
aring, especially the increase of capacity with each new injection point. Besides the project will
link the seven markets of Albania, Bosnia and Herzegovina, Croatia, Kosovo, Macedonia, Monte-
negro and Serbia into a regional market configuration and to connect six regional capitals (Bel-
grade, Sarajevo, Podgorica, Tirana, Skopje and Pristina), three of which are ungasified at pres-
ent. Further information http://www.energy-community.or rtal/page/portal/ENC HOME

AREAS_OF WORK/GAS/Regional Market/Gas Ring Concept
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transition of the area from the Yugoslavian collapse seems to be not
completed yet. Actually, some positive goals in the Serbia-Kosovo
relations have been recently achieved?® and it is well known that the
Kosovo status after the Pristina unilateral independence declaration
was one of the main hurdles in the regional relations. Nevertheless,
the regional cooperation process has never been interrupted over
last ten years*: probably not all the regional cooperation initiatives
have been effective but, surely, several processes at this level have
been promoted both by international and local players.

In this framework, the energy policies have been one of the most
discussed topics considering that the regional size is the minimum
dimension to shape an efficient and attractive energy market.

On the other hand, the Balkans area is currently in the
international focus since the new South East Energy Corridor will be
definitely open in the area.

Fig.1: Gas Ring Pipeline Route

Source: World Bank.

3 The relations between Serbia and Kosovo have been very tense after the independence dec-
laration: de facto the Serbian Government has not recognized the Pristina Government consid-
ering still Kosovo as a Serbian region. After several talks under the European Union mediation
the parties reached an important agreement in April 2013 toward the normalization of Serbia-
Kosovo relations. http://eeas.europa.eu/top_stories/2013/190413 eu-facilitated dialogue_
en.htm

4 Delevi¢, M. “Regional Cooperation in the Western Balkans.” Chaillot Paper No. 104. EU Insti-
tute for Security Studies, Paris

Actually, in 2013 the Shah Deniz gas fields Consortium decided to
improve the off shore natural gas production in Azerbaijan starting
from 2018: after this decision the South East Energy Corridor has
become a reality.

Considering the current geopolitical risks related to the Russian-
Ukrainian crisis, the prolonged instability in North Africa and Iraqi
destabilization actually in progress, the South East hydrocarbon route
is more and more precious in order to implement the diversification
and supply risk management policies.

This topic is particularly sensitive for the European Union and for
the Balkans as well, considering the dependence level from a few
suppliers.

Several oil/gas pipelines projects have been proposed over the
past ten years with the purpose to export the Azerbaijani resources
to the rich Western markets: after an arduous selection process
the Trans Adriatic Pipeline (TAP)> has been selected by Shah Deniz
Consortium as the most reliable and feasible natural gas pipeline to
reach the European market.

The planned TAP route will run throughout Greece and Albania:
the flow of the Azerbaijani gas in the Balkans, and in general, the
setting of a real energy corridor in the area, enhanced the debate
on possible implementation of the regional energy markets in order
to create a sound investment climate for investors.

The energy corridor will be in operations in 2018 and then, it
would be necessary to encourage the private sector to step-in to
the building of infrastructures in order to take the opportunity of
strengthening the regional energy market or to create a market
where it is still marginal and negligible. Creating new pipelines
and infrastructures could really evolve the gasification status of
the region and the gas coming through TAP is the most reliable
candidate to potentially feed up the Balkan Gas Ring®: spreading the

5 TAP’s shareholders are BP (20%), SOCAR (20%), Statoil (20%), Fluxys (16%), Total (10%),
E.ON (9%) and Axpo (5%). Further information, S.F. Massari “Trans Adriatic Pipeline: I'apertu-
ra del Southern Gas Corridor e i possibili scenari per l'ltalia e i Balcani. Un’intervista a Giampaolo
Russo Country Manager Italia TAP AG” Pecob’s Papaer Series, January 2014.

6 TAP pipeline is more and more important considering it is the only feasible project at the
moment: actually, on the grounds the ECSEE expectations the Ring project should be fed by the
development of the new major pipelines projects bringing gas through or past the region such
as Nabucco, Turkey-Greece-Italy gas pipeline (TGI), Trans Adriatic Pipeline (TAP), GUEU-White
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pipelines throughout the area would mean to have several benefits
from many points of view.

Fig. 2: Feeding pipelines to the Balkans Gas Ring System
(existing and potential)

Source: Energy Community

First of all, the building of the infrastructure is a business itself
that could bring into the area huge capital and investments:
Secondly, a widespread pipeline system would reach a large number
of consumers and it could create a new market, a more effective
competition and positive effect on energy cost and affordability.

The Energy Community is strongly aware about the historical
opportunity’ the Balkans could achieve: In its “Study on
Recommendation for funding investments in energy Community

Stream-PEGP (see Fig. 2). It is a matter of fact that just TAP entered into the commercial agree-
ment for the Azerbaijani gas acquisition and so it remains the only alternative source to the cur-
rent Russian gas supplies.

7 Dirk Buschle, deputy Director of the ECSEE Secretariat, defined the importance of South East

gas corridor with the following words: “For the Contracting Parties, this is not a corridor, it is a

living room. We are happy to see that TAP will complement and diversify the options to energize it”

South East Energy Community Secretariat press release http://www.energy-community.or;
Ten T

Gas Ring” the current infrastructures’ network is deeply analyzed
in order to identify possible actions for markets’ development.

First of all, according to the planned Gas Ring project two pipeline
sections will be opened: The first section will run across Serbia,
Croatia and Bosnia and Herzegovina.

The Southern route will be placed throughout Albania,
Macedonia, Montenegro and Kosovo.

The area presents several different situations from an economic
and a regulatory point of view: The gas market development level is
quite scattered as well.

Anyway, it is clear that the investors’ interest in a project is based
on a reasonable and secure return on investment: On the grounds
of this a sound investment climate has to be settled and a strong risk
analysis and a clear model of revenues have to be available.

In the above mentioned study, the Energy Community provides
possible answers to these matters trying to identify different
solutions on risk management.

Potential investors could be driven to the complicated Balkans
area by promoting a set of specific actions to be implemented on
the grounds of the current markets’ economical and legislative
situation.

Actually, the pipeline business finds its revenue mainly on the
tariffs paid by the infrastructure’s users.

In order to determine the tariffs’ level two main approaches
are usually identified: In a market based perspective the Transport
System Operator (TSO that is the pipeline operator) could freely
negotiate with the infrastructure’s users at the market level.

In a market regulated approach, on the contrary, the national
Authority evaluates the correct cost level for the pipeline capacity
use, trying to set up satisfactory cost reflective tariffs and proper
tools to regulate the investment.

The effectiveness of these approaches depends on the status of
the market where they will be deployed: A better understanding
of these models could be useful to identify when they could be
applicable in the current situation of the Balkan regional markets.
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Market based investment approach.

The market based investment’s model founds its mechanism on
private equity returns obtained by the selling of the services on the
free market.

Considering the infrastructure building, this approach has
undoubtedly some positive effects: First of all the financial and
construction risks are falling on the investor’s shoulders with no
consequences on public budget.

Secondly, the private investor involvement usually guarantees
higher performing cost allocation and the best financial returns.

Nevertheless, possible disadvantages could rise: First, the tariffs
on a free market could have an incremental trend, especially
considering that the TSO is commonly managing an essential facility®
that is natural monopoly.

In fact, it is clear that a fundamental infrastructure like a pipeline
cannot be easily duplicated or, very often, this could be not feasible
financially or environmentally.

Besides, since the risks are mostly and directly on the investors’
side, the cost of capital involved in the building is usually higher in
order to properly remunerate the financial assets involved.

Moreover, in the case of a private investment the possibility that
the public policies perspective will not match the investor’s priorities

8 An essential facility is an infrastructure that has to be left available for the market’s function-
ing and purposes and not just for its owner’s commercial interest. To define an infrastructure as
“essential” four conditions should be present: the infrastructure should be owned by a monopo-
list, a new infrastructure should be not possible or feasible, there should be a “not justified” re-
fuse to the access for third parties and third parties use should be legal or possible. First essen-
tial facilities concept implementation come from the United States Supreme Court case U.S. vs
Terminal Railroad Association U.S. 383 dated 1912: the Court stated that the conduct of the own-
er of the bridge crossing the Mississippi river was not acceptable when the bridge use was re-
fused to the owner’s competitor. The European Commission implemented the essential facilities
concept in its decisions since 1993 in the case Sea Containers vs. Sealink. One of the European
Court of Justice most important decision on this matter e is the case Oscar Bronner GmbH&Co.
KG v. Mediaprint Zeitungs-und Zeitschriftenverlag GmbH & Co. in 1998.

with a predominance of the commercial aspects rather than public
needs is likely higher.

Finally, in the free market the investor will prefer to sign long
term binding agreements for the infrastructure use in order to be
sure about future cash flow.

Potentially this approach could create a market paralysis since
the new infrastructure’s users could not find capacity available for
their transport needs: This could affect the competition dynamics
by creating a stable position for a few markets’ players.

Considering the possible distortions on the free market, a
regulatory scheme is necessary: actually, according to the current
legislative European requirements applicable to the ECSEE Members
State, each Country has to establish a powerful independent
Regulatory Authority appointed to regulate the energy market.

Therole of the Authorityis really basic for the market effectiveness
since it will organize the market’s aspect that could not properly
work by itself: for instance, the TSO could abuse its role as manager
of the infrastructure by discriminating the users for commercial
purposes or, for instance, it could impede the competitors step-in or
it could impose higher tariffs not based on cost reflective criteria.

To avoid this situation, the European market regulation requires
a Third Party Access mechanism to be enacted in the national legal
framework in order to restrict the TSO powers: in this way the TSO
is obliged to grant the indiscriminate access to infrastructure’s
potential users.

Secondly, in order to facilitate the gas trading and transport a
Capacity Allocation Mechanism® has been set up together with
the relevant Network Code!®: according to this regulation the
infrastructure’s capacity allocation optimum will be reached by a
“stock exchange mechanism” where the national and international

9 On 15 April 2013, the ‘Committee on the implementation of common rules on the transport,
distribution, supply and storage of natural gas’ delivered a positive vote on the CAM Network
Code, which was published as Commission Regulation (EU) no 984/2013 in the Official Journal
of the European Union on 15 October 2013. Most provisions of the CAM Network Code will ap-
ply from 1 November 2015, following the implementation period. The Agency ACER will moni-
tor the proper implementation of the CAM Network Code and its effect on the completion of the
internal energy market.

10 The Network Code is the contract applicable which defines the terms of service, the obliga-
tions and responsibilities that the parties must mutually respect.
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transportation demand and offer will match each other without any
external influence.

In this way, the shipper will be the bidder that will offer the highest
price to acquire the rights to use the infrastructure’s capacity on
that day and at that time.

It is clear that in a market based approach the market’s players
can organize the business by themselves obviously remaining in the
legal framework; the Authority will monitor the players’ conduct
and market dynamics.

Regulated market investment

The regulated approach is based on a strong presence of the
public sector in the market: in this case, because of the structural
deficiencies of the markets it not possible to think about an
autonomous investment appeal.

Considering this approach, it is necessary to identify tools and
benefits required to move investor’s interest to this kind of market:
Of course, since the public sector will be involved in this strategy, the
economicand financial parameters of the infrastructure’s investment
will be strongly supervised by the public bodies involved.

Indeed, the public side could gain several benefits from this
approach: in fact, the TSO could be requested to take care of public
needs in the infrastructure’s design in order to promote public
policies.

Secondly, the public resources injected in the investment make
the cost of capital lower than the cost of financing a total private
equity infrastructure.

On the other hand, part of the risk is transferred to the national
budget or to the consumers by the transport tariffs payments.

Besides, considering a cross border infrastructure, it could be
hard to evaluate how to allocate the infrastructure’s cost at different
national levels: it could be necessary to coordinate a coherent
approach to the cost evaluation and tariffs level as well.

Hybrid Projects

Another possible solution has been investigated by ECSEE.

Actually a hybrid approach, mixing private and public, could fit
the diversified regional market situation: it is a matter of fact that
the planned infrastructure will play a different role considering the
different status of each Country.

Itis true that a non-homogeneous market situation in the Balkans
obliges who is planning a cross border infrastructure to interact with
a various markets’ development stage by different tools.

On the ground of these remarks, ECSEE divided the Balkans area
into three tiers; in Tier A case, the infrastructure’s main role is to
satisfy the national gas consumption demand and to improve the
supply mechanism. The source of the TSO remuneration will remain
the market and the tariffs applicable for the services allocated.

In Tier B case, the infrastructure rationale would be to satisfy
large consumers as power plants or factories already present in
the market: in this case, in fact, the larger consumers would be the
“anchor load” that would attract the investors already comfortable
by their consumption level. Once the infrastructure will be
operating, then the other market sectors, such as households, could
evolve toward gas consumption since there will be the structural
conditions.

In Tier C case, the infrastructure will create new capacity where
there was not any previous pipeline or where there was a very
limited market.

In this case the capacity could be not earlier allocated to some
specific or larger consumers since the infrastructure should create
the market itself.
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The Northern and Southern Gas Ring route:
infrastructures and market status and a
possible risk management approach.

Theregionalstatusinthe Balkansvariesaccordingtothelegislative
and regulatory framework of each Country: ECSEE suggested to
divide the gas ring project in an Northern and Southern route in
order to better examine the current status and to evaluate the best
approach to drive the investment.

Thanks to this partition, it will be easier to estimate the
infrastructure’s role in different Countries, to evaluate their position
by the Tiers A-B-C classification and then to understand the best risk
management/investment appeal tools.

The Northern Gas Ring route

The Northern Gas Ring route is planned throughout Croatia,
Serbia and Bosnia and Herzegovina (BiH).

Considering that an infrastructure business model based on
market works just where a clear legal and institutional framework
has been set up, Croatia and Serbia seem to be the most advanced
Countries in the European regulatory benchmarks convergence
process.

The Croatian Energy Regulatory Agency (HERA) is independent
from governmental and commercial influence and it is acquiring the
competence to fully regulate the market.

Serbia has established a Regulatory Agency in 2005 on the ground
of the European experiences.

Nevertheless, the situation is quite different in BiH: the peculiar
nature of this Country compounded by Republika Srpska and

Federation of Bosnia and Herzegovina makes the competence
partition on these matters not clear.

In fact, Republika Srpska established a Regulatory Commission for
Energy (RERS) while the matter is under the governmental control
in Federation of Bosnia and Herzegovina: as a consequence, there
is not a third and autonomous body able to regulate the market.

This could be one of the main issues for investor that could be
involved in a possible project in the area since there will be not a
“third party” Authority able, for instance, to intervene in the dispute
resolution phase.

In fact there will be not a special arbiter for the disputes related
to the network access and use. The recourse to the ordinary Court
is really not attractive considering the trials’ length and the specific
knowledge needed to judge possible disputes in these matters.

On the other hand, a possible market based investment would
face another important risk.

Actually, Northern Balkans Countries such as Croatia, Serbia and
BiH do not present a large gas consumption market.

Actually, Croatian planned natural gas demand increase is quite
moderate since the expected consumption will rise from 3.1 bcm in
2010 to 4.4 bcm in 2020.

Nevertheless, the domestic natural gas production and the
planned and in progress energy infrastructures make Croatia an
interesting potential market.

The situation in Serbia diverges according to the geographical
area considered.

The northern part of the Country is very well gasified; the western
and central part presents a non-homogeneous situation whilst the
southern part is severly affected by a shortage of infrastructures
and, consequently, is not well gasified.

The worst situation is reported in BiH where natural gas
consumption is mainly concentrated in Sarajevo and in very few
consumption points as steel and cement factories.

In order to mitigate the risks related to the volume of selling,
very real in such market conditions, it is possible to evaluate some
strategies that could make an investor more comfortable in entering
into a developing market.

The main idea is how to create a sound investment climate even
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in a situation where there is not a clear market visible: in the lack
of certainty and guarantee on the selling there could be not any
investor available to bear the cost of the infrastructure without a
serious risk management approach.

First of all, it is necessary to verify if a market exists: a market test
with an “open season” mechanism could be a useful tool to identify
possible users in the markets.

In fact by the open season possible buyers would show their
interest in buying and entering in binding preliminary agreements
for future capacity.

In this way it is expected to find possible “anchor loads” such us
large firms, natural gas power plants or existing power plants to be
converted to gas burning.

Anyway, it seems clear that using the ECSEE evaluation on Tier
A-B-C each possible case is present in the northern gas ring route: it
means that different strategies will be requested to create a sound
investment climate.

If to find an “anchor load” or a dynamic market sector available
to absorb the new natural gas offer is possible in Croatia and Serbia
(in Tier A and B case), the Tier C situation in BiH is quite different.

Since the Tier C status is common in the Southern Balkans it
will be analyzed in the sector dedicated to the Southern Gas Ring
route.

Southern Gas Ring Route

The Gas Ring Southern Route is planned throughout Albania,
Macedonia and Kosovo: the situation in this part of the Balkans is
very poor in relation to the existing gas infrastructure and markets.

Actually, Albania was a quite reliable producer in the past but
nowadays the domestic extraction is severely decreased.

After this, the natural gas pipeline system has been definitely
compromised and it has fallen into disuse.

From an institutional point of view Albania has established an
independent market Authority and it has enacted a national law on
the natural gas market and transport.

Macedonia has established a national energy Authority as well:
the Macedonianinfrastructure systeminvery poor and underutilized:
the Country is completely dependent on energy imports.

The Kosovo situation is probably worst: historically this area has
been very often under tension because of the conflicting relations
with Belgrade ftill the unilateral independence approved by the
Pristina Parliament in 2008.

This situation has been not favorable for the energy sector
development and in fact the current production in Kosovo is still
based on lignite and fuel oil with heavy impact on the pollution
level.

Household consumption is based on liquefied petroleum gas
(LPG) especially in the rural areas. From institutional point of view
the Pristina Parliament has approved the national law on gas,
expanding the Regulatory Agency powers in 2009.

On the grounds of this picture the southern Balkans situation
seems to be poorer than the northern part: like in BiH in the southern
Countries the lack of infrastructure and internal production reflects
the status of the market without a founded consumption level or a
large number of big consumers.

Considering this circumstance the southern Balkans as BiH could
be identified in Tier C status. In this case the new infrastructure’s role
will be fundamental to open a new market still not in existence.

However, it is clear that no investor will bear the risk to build a
pipeline or a network without a clear capacity allocation plan and,
consequently, without a clear investment return mechanism.

So that, a market based approach will not work in case the market
is not formed: actually, a return mechanism based mainly on the
tariffs payment is not reliable in such situation.

Therefore, volume and price risk has to be managed by specific
tools that could create a sound investment climate by mitigating the
uncertainty on the investment.

Considering that the common approach to the investment is to
participate according to the final result of the investment itself it is
clear that a public involvement in such situation is legitimated.

Actually, a new and well managed infrastructure will set the
base for a new market creation with positive outcome on energy
affordability.
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As a consequence, the energy availability and reasonable energy
cost can be the key factor in the national production growing thus
the national and international institutions, governments and donors
can step in the investment with public finance to support a clear
public interest.

There are several tools able to create a positive cooperation
between public and private: first it could be possible for national
Governments to plan a general revamping of the existing power
plants that currently are running on diesel or heavy fuel oil: for
instance in Vlore, Albania, a Combinate Cycle Gas Turbine (CCGT)
power plant is working on diesel due to the lack of gas.

In this case, in order to make the investors more comfortable,
the national Government could sign a time-definite binding Power
Purchase Agreement that would assure the selling of the energy
produced by the power plants supplied by the investor’s gas
infrastructure: in this way, the gas consumption would be guaranteed
for the investment return period.

Another possible way to create a comfortable investment
climate could be a direct subsidy granted by the Government in the
construction phase.

Actually, this procedure could create distortions in the market
since it could hardly transfer the financial risk on public budget thus
generating significant and not balanced return for investors.

Secondly, paying a subsidy to an investor could hurt the strict
European regulation on State aid.

Besides, an exemption from the current competition regulation
could be another tool to attract an investor to an upcoming
market. In fact it could be possible to grant to the investor a
temporary monopoly on the market or to provide a Third Party
Access regulation exemption for the period needed to assure the
investment returns.

Latest, it is possible adopt a “cap and collar” contractual
mechanism: in this way the investor returns cannot be lower or
higher than a range defined by the negotiation with the national
Authority: should the real infrastructure performance be lower
than the expected the public budget will refund the investor but
the public would receive benefits in case of infrastructure over-
performance.

However, all these activities need a strong national Regulation
Authority able to verify the TSO conduct and to negotiate with
investors the possible solution or risk management tools.

Conclusion

The analysis of the Balkan area shows a very scattered situation
and so it is not possible to think about a single action in order to
create a sound investment climate for infrastructure investors.

Croatia and partially Serbia seem to be ready to develop a market
orientated approach where the investment could be returned by the
tariffs paid for the infrastructure capacity use and these Countries
seem to have the appropriate institutional and legal framework
even if not completely enhanced.

However, the most of the Balkans Countries seem to be not in
position to implement a market based infrastructural policy due to
the marginal market and the shortage of larger consumers.

In the current situation the main risk for investor is related to
the volume and payment risks that could be minimized only by a
regulated approach, sharing the risk with public budgets.

In some case the direct involvement of the public sector is really
necessary especially where the market size is too small and the
investment would not be justified considering the poor predictable
return.

Public policies could be directed in two ways: first it is possible to
promote the gasification of the existing power plants running on oil
or lignite and to promote households gas consumption.

In this way, it could be possible to create “anchor loads” in the
market that could be reliable enough to attract investments on
infrastructure that will feed them: at the same time it is predictable
that the presence of a new infrastructure will orientate other
market’s portion to the natural gas consumption.

Secondly, it is possible to operate by a regulatory and contractual
point of view granting some temporary benefits on the market
position to the investor that will bear the construction risks.

On the other hand, the public could be involved by a financial
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approach granting incentives and subsidies: actually, this solution
could be not in line with the European market’s shape based on
competition, fair and equal conditions within the respect of the
overriding public interest principle.

However, the Gas Ring project needs a specific regional
approach: considering the peculiarity of each Country involved and
the international nature of the Gas Ring project, a cross-border
regulatory cooperation it is clearly necessary together with a
regional TSO shared governance.

An important role on this could be played by the Energy
Community Regulatory Board! (ECRB) that is the coordination
platform for exchange of knowledge and development of best
practices for regulated electricity and gas markets in the Energy
Community.

Bibliography

Anastasakis O., V. Bojicic-Dzelilovic “Balkan Regional Cooperation
& European Integration” The Hellenic Observatory , The European
Institute, The London School of Economics and Political Science, July
2002;

Barlett W. “Regional Cooperation and Regional Divergence the
Inaqualising of free trade agreements in the Western Balkans” in
Regional Cooperation, Pace Enforcement and the role of the Treaties
in the Balkans, edited by Stefano Bianchini ed Longo Editore;

Barlett W. “Regional Cooperation and Regional Divergence” in
“Regional Cooperation and Regional Enforcement, and role of the
treaties in the Balkans”, edited by S. Bianchini ed. Longo Editore;

Bianchini S. “Crisi economica globale e stabilita balcanica.

11 The ECRB is an institution of the Energy Community established by Article 58 of the Ener-
gy Community Treaty headed by a Board of high level representatives from the national energy
regulatory agencies of the Energy Community Contracting Parties, Observers and Participants.

Economia, politica e riforme: quale impatto sulla sicurezza
regionale?” Pecob’s Paper Series September 2010 no.3;

Commissione Europea “Comunicazione della Commissione
al Parlamento europea e al Consiglio — Realizzare la prospettiva
europea del Kosovo” del 17.12.2009;

Commissione Europea “Report from the Commission to the
European Parliament and the Council under art. 7 of Decision
2006/500/EC Energy Community Treaty” Brussels 10.03.2011;

Del Re E.C. “Energia geopolitica. Dall’Unione europea all’Europa
sud-orientale passando per Russia e Turchia” riv. Est-Ovest n. 6 del
2010;

Duchéne F., “The European Community and the uncertainties of
independence”, in M. Kohnstamm e W. Jaeger, Londra, Macmillan,
1973;

Energy Community Regulatory Board “Treatment of the
Vulnerable customers in the Energy Community” 2011,

Energy Community Secretariat “Annual Report on the
implementation of the Acquis under the Treaty establishing the
Energy Community” 1 September 2011

Energy Community Secretariat “Study on Recommendation for
funding investment in the Energy Gas Ring” December 2011;

Hofer S.D., University of Vienna, “Neo-functionalism reloaded.
The Energy Community of Southeast Europe”, IX Annual Kokkalis
Graduate Student Workshop, Harvard University, 2 feb. 2007;

Massari S. F. “La Comunita Energetica del Sud Est Europa” ISBN
978-3-639-67601-3 Press Accademiche ltaliane, Saarbricken,
Germany 2013

Massari S.F. “Trans Adriatic Pipeline: I'apertura del Southern Gas
Corridor e i possibili scenari per I'ltalia e i Balcani. Un’intervista a
Giampaolo Russo Country Manager Italia TAP AG” Pecob’s Papaer
Series, January 2014



http://creativecommons.org/licenses/by-nc-nd/3.0/
http://www.pecob.eu/

Massari S.F. “Il mercato del gas naturale: Profili contrattuali”
ISBN978-3-639-68884-9 Edizioni Accademiche Italiane, Saarbriicken,
Germany 2013

Mitrany D. “A working peace system. An argument for the
functional development of international organization”, London.
1943,

Nation R.C. “The U.S. and Stabilization of the Adriatic-Black Sea
corridor” in “Kosovo: Independence, status, perspective” edited by
D. Janji¢ and Ylber Hysa, Longo editore 2011;

Schimmelfennig P. “The Europeanization of Central and Eastern
Europe” Cornell University 2007;

Smith K.E., “Still civilian power EU?”, London School of Economics.
Paper presented to the CIDEL workshop on “From civilian to military
power: the European Union at a crossroads?”, Oslo, ottobre 2004;

WoehrelS. “Russian Energy Policy Toward Neighboring Countries”,
Congressional Research Service, maggio 2009;

Wolters “Black Transit; the Geopolitics of Trans-Bankan Oil
Pipelines”, University of Amsterdam, 2007,

World Bank “Energy Efficiency in Western Balkans” Washington,
June 2010;

World Bank “Fragile States-Good practice in Country assistance
strategies”, Washington DC World Bank;

World Bank “Lights Out? An outlook for Energy in Eastern Europe
and Former Soviet Union” Washington 2007.

Websites

http://ec.europa.eu/trade/creating-opportunities/bilateral-
relations/statistics/

http://www.ilsole24ore.com

http://www.balcanicaucaso.org

http://www.balkan-monitor.eu/

http://www.kryeministri-ks.net/?page=2,1

http://www.seio.gov.rs

http://www.balkan-monitor.eu

http://www.wbif.eu/

http://www.energy-community.org/portal/page/portal/ENC
HOME

http://www.oxfordenergy.org



http://creativecommons.org/licenses/by-nc-nd/3.0/
http://www.pecob.eu/
http://ec.europa.eu/trade/creating-opportunities/bilateral-relations/statistics/
http://ec.europa.eu/trade/creating-opportunities/bilateral-relations/statistics/
http://www.ilsole24ore.com
http://www.balcanicaucaso.org
http://www.balkan-monitor.eu/
http://www.kryeministri-ks.net/?page=2,1
http://www.seio.gov.rs/upload/documents/nacionalna_dokumenta/istrazivanja_javnog_mnjenja/opinionpoll_december_2011.pdf
http://www.balkan-monitor.eu
http://www.wbif.eu/
http://www.energy-community.org/portal/page/portal/ENC_HOME
http://www.energy-community.org/portal/page/portal/ENC_HOME
http://www.oxfordenergy.org

Author

Saverio Francesco Massari is a qualified lawyer specialized
in energy Law. Massari has successfully defended his PhD in
“International Cooperation and Sustainable Development Policies”
at the University of Bologna in September 2012 focused on the
energy markets in South East Europe. The Ph.D. thesis has been
publishedinJuly 2013 by the German publisher PAI. Massariobtained
his second degree in Political Science in 2013 by an essay on the
contractual models in the Natural Gas market. Massari developed
this field of research and he published a book with a special focus
energy free market/Authority relations and regulation mechanism
in 2014. He published several papers on the energy topics and he
currently works with the most important energy advisory companies
in Italy.

e-mail: saverio.massari2@unibo.it



http://creativecommons.org/licenses/by-nc-nd/3.0/
http://www.pecob.eu/

PECOB’s ScIENTIFIC BOARD

Is an interdisciplinary board of directors responsible
for reviewing proposals as well as evaluating
and accepting high quality scientific research for
publication in PECOB’s Scientific Library. The Europe
and the Balkans International Network (EBIN) and
the Association of Italian Slavists (AIS) provide the
Scientific Board with assistance in the task of selecting
papers for publication. The Board and its collaborators
use a blind review process; only after a contribution is
accepted through this process will it be published on
PECOB.

The PECOB Scientific Board of Directors:

¢ Stefano Bianchini (IECOB)
* Francesco Privitera (IECOB)
* Marcello Garzanti (AIS)

« Stefano Garzonio (AIS)

PEcoB’s EDITORIAL STAFF

brings together the thinking of distinguished scholars,
experts, researchers, and other individuals interested
in Central-Eastern Europe, the Balkan region, and the
Post-Soviet space by collecting and publishing a wide
variety of papers, research studies, and other scientific
and sociological document.

LuciaNna MORETTI

Luciana Moretti is responsible for the management of PECOB, the Portal on Central-Fastern and Balkan
Europe, and the head of the Scientific Library section. You can contact her for proposals and submission of
scientific contributions for the Scientific Library, Newsletter, Published and web resources and all general
request for IECOB. All inquiries regarding the submission of papers, articles, and research to PECOB for
publication in the Scientific Library, Newsletter, or the Published and Web Resources section should be
dirccted to Ms Moretti at luciana.moretti@unibo.t. Ms Moretti also addresses general inquiries regarding
IECOB, the Institute for Central-Eastern and Balkan Europe.

TaN1A MAROCCHI
Tania Marocchi works for PECOBY research team and is the head of PECOB’s Up-to-Date Alerts section.
Inquiries regarding conferences and events, calls for academic papers or applications, and internships with

[ECOB should be directed to Ms Marocchi at tania.marocchi@pecob.cu.

ANDREA GULLOTTA
Andrea Gullotta is a contributor for PECOBY scientific library. Mr Gullotta’s work can be found primarily in
the “Language, Literature and Culture” section of the Scientitic Library. Mr Andrea Gullotta can be reached
at andrea.gullotra@unive.it.

ANDREW TROSKA
Andrew Troska is an editor and translator for PECOB. Mr Troska updates English-language content and
translates past articles, primarily from Italian into English. Requests for translation (between English and
Italian) or editing (for English grammar, svntax, and diction) of works to be published on PECOB can be

directed to him at andv.troska@pecob.cu.

Portal on Central Eastern and Balkan Europe
University of Bologna - Forli Campus



Portal on Central Eastern and Balkan Europe
University of Bologna - Forli Campus

www.pecob.eu

distributes up-to-date materials and information on Central-
Eastern and Balkan Europe, provides high quality academic content, and promotes the
wider visibility of academic research on the region with the aim of fostering institutional
collaboration on the national and international level and promoting further research
concerning Central- and South-Easterb European countries, the Balkans, and the Post-
oviet space across a wide variety of academic fields and disciplines.

PECOB'’s Scientific Librar contains original, peer-reviewed academic
contributions which, once approved by PECOB’s Scientific Board, are published online,

either in one of Pecob’s Volumes (with a unique ISBN code) or as a part of PECOB’s|
Papers Series (with a unique ISSN code). Being published in PECOB’s Scientific Library,
enables scholars, researchers and specialists to contribute a comprehensive collection
of scientific materials on various topics (politics, economics, history, society, language,

literature, culture, and the media). Texts may be submitted in English or in any language
poken in Central-Eastern and Balkan Europe or the Caucasus.

PECOB’s Informative Areas offers up-to-date news regarding academic
and cultural events. Information about and limited access to numerous academic|

publications and online news resources is also available, as is current information
about academic centres and institutions related to Central-Eastern and Balkan Europe
and the Caucasus.

Supported by the University of Bologna, the
portal is developed by the Institute for East-
Central Europe and the Balkans (IECOB) with

the collaboration of the Italian Association of
Slavists (AIS) and the ‘Europe and the Balkans’
International Network.

CALL FOR PAPERS!

THE SCIENTIFIC BOARD OF

PECOB

ANNOUNCES AN OPEN
Portal on Central Eastern

CALL FOR PAPERS
and Balkan Europe
University of Bologna - Forli Campus TO BE PUBLISHED WITH

ISSN 2038-632X

Interested contributors may deal deal with any topic focusing on the
political, economic, historical, social or cultural aspects of a specific
country or region covered by PECOB.

Manuscripts can be submitted in English or the original language
(preferably local languages of the countries considered in PECOB);
in the case of non-English text, the author must provide title and
abstract also in English.

Contributions must be grammatically correct and in good literary
style, using inclusive language. Authors must take care of language
editing of the submitted manuscript by themselves. This is a
step authors can take care of once the manuscript is accepted for
publication. Submissions must include an abstract or summary of
the paper/thesis of 350 words at least. The abstract should appear
after the author’s name and affiliation on the first page.
Upcoming deadlines for submitting proposals are:
January 31
June 30
November 30
Al texts must comply with PECOB Submission Guidelines
(www.pecob.eu).

All proposals, texts and questions should be submitted to
Ms Luciana Moretti (luciana.moretti@unibo.it or info@pecob.eu)

www.pecob.eu



	_GoBack
	Abstract
	Keywords
	Gas Ring project: attracting investments in gas the market improvement process.
	Market based investment approach.
	Regulated market investment
	Hybrid Projects
	The Northern and Southern Gas Ring route: infrastructures and market status and a possible risk management approach.
	The Northern Gas Ring route
	Southern Gas Ring Route
	Conclusion
	Bibliography
	Siti consultati
	Author 

